Rurchasing an Auction Poperty

1. ThereOs o price ad vertised. How do | know how much the prop erty is worth?

The Auc tion system allows you, the market, to firsty apprec iate the proper ty and the n de termine
the price which you would be prepared to pay . We find that man y buyersliterally be come expe rts
in a particul ar price range drawing on exp eriences from looking at a variety of prop erties, and
then comp aring locati on, style, features etc to help them deter mine its value. If you need help
with a guid e to price, the real estate con sultantma y be able to provide you w ith references of
comparab le propert ies sold, or alternatively, y ou may wish t o obtain a n independent valuation.

2. Dolhavetobeinan uncon ditiona | position to bid at Auction ?

Put simply, yes! Itis considered if you bi d at Auc tion you are essentially maki ng an uncond itional
offer ie. if your bid issuc ce ssful, you have bou ght the prope rty. Generally, there willbe a 3-4 we ek
lead -up per iod t 0 allow time for y ou t o obtain any report s you may requir e along wit h arranging

finance. Also, i t may be p ossible for the V endo rto extend the set tlement da te to allow a longer
time for you to sell your current propert y so that you can bid at Auct ion.

What eve r your circumstanc es, we find most peo ple are able to bid at an auction provided there
homework is done beforehand and in consu ltation with the real estate agent. Be sure though to
let the agent know that you do hav e an interest in the property, as sometime s proper ties can be
sold prior to Au ction, and ¢ an le ave pot ential bu yersdisapp ointed throug h keeping their interest
to themselves.

~3. Howdo Iborrowmon ey when I don Okno w the price?

Most lend ing in stitut ions are now conversant with tod ayOs auction p ractices, and will agree to a
pre-approve d mortgage up to a ce rtain Obilding price O.You will then know just how high you can
bid to. Overallthough, the fac t that you are bo rmrowing money should not prevent you from bidd ing
or buy ing at Auct ion.

_4.  Whatif | have a house to sell?

The fact that you own a prope rty isnot det rimental to you buying at Auction. One of the bene fits
of buy ing at Auction is that you may hav e up to three mont hs or more, with prior per misson from
the Vendo rs,to organise and get your own prop erty sold. It@worth reme mb ering that other buyers
will be in the sa me position as you - which isa good position to buy the prop erty prior or on the
auction day, rath er than leaving it to the off-cha nce of afterthe auction day, and therefore
possibly missing out altoge ther. If you belie ve your prope rty is Qaleable Owe wou Id advise you talk
to the real estate co nsultant ab out wheth er they have somebo dy Qva iting Ofor a prop erty like
yours - an early sale may be closer than you t hink.
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Rurchasing an Auction Poperty

5. Am | able to make an offer prior to Au ction?

You may , however , please realise t he follow ing guideli nes:

i) The offeris considered a bid andis therefo re ma de under the T erms and Cond itions of
Auc tion ie. a cash, unconditional of fer.

i) If the offer isunacceptable, the Purchaser will be notified. The offer WILL NOT be
coun tersigned by t he Vendor .

iii) The Purchase r may the n decide whe ther to increase the offer or wait u ntil auct ion day.

iv) If the Vendor decidesthe offerisattractive enough, the Purchaser will be advised.
How eve 1, be cau se this isa Public Auctio n and not a Private Treaty sale, all interested
parties willbe conta cted by theirrespective agents and ad vised that an acceptab le
offer has been presented to the Vendor. The price isnot revealed, but the intereste d
partiesare told that an Auc tion or Multiple Offer will be condu cted at a pre-determined
time (to be deter mined betwe en the Marketing Agent, Vendor and the Aucti oneer).

v) At the designate d time, the Auc tioneer will open the bidding with the offer acc ept able
to the Vendor (your offer), and an y other interested part ies will be given the opp ortunity
to bid. Ifthere isfurther bidding , it will natu rally be sold to the highest bidd er. Inthe event
there isno further bidding, then the opening bid will be decla red the highest bid and
the propert y sold Ounder the hamme rO subjectto the Vendors reserve price.

_6.  Can | ha ve someo ne else bid for me?

Yes. Anyone may bid for you on Auction day. However, it isimp ortant that you provide them
written ad vice asto how high you wish them to bid to. Such bidde rscould be your solicitor, pe rsonal
banker, valuer, the real estat e co nsultant or an expe rienc ed memb er of your family. With the
permissbon of the Vend or and with prior notification you may also bid by phone. If you are the
successful bidder, then the signing of the subjoined Agreeme nt for Sale and Purcha se must be
completed by the Purchaser or PurchasersAgent on the day of Auction, togetherwith your written
ad vice should you be unab le to sign the agreeme ntyourself.

_7. What abou t the Terms an d Cond itions of Sale?

A full co py of the Auction Termsand Conditionsof Sale can be made available to you upon
request, with the mor e c ommon con siderations as follows:
i) 10%depositis payable on the day of auc tion if you are t he succ essful bid der.
i) Settlem ent isas per the Aucti ons Terms and Cond itions unlessan alternative date has
been pr e-arranged priort o the Auc tion day.
iii) A full listof ch attels are normally ment ioned and for m part of the Terms and Cond itions.
iv) GSTwill also be mentioned inthe Terms and Condi tions of Sale. Note that on resident ial
homes there is normally no GST payable.
If you h ave any con cernsregard ing the Auctio n Terms and Cond itions of Sale, then you should
cons ult the real est ate consult ant or your solicitor .

PLEAE RIMEMBER. . .

The Auction proc essisused wide ly throughout the world, with a long higory for peo ple purchasing
everyt hing f rom fruit and veget ab les to fine art , racehor ses and livestoc k - as well as real estat e.
If you have any further questions or c once rnsin regards to purchasing an Auct ion propert y, then
please t alk to the real est ate consult ant - we are hereto help.



